
Mumbai , April — An ideal time to plan your investments ( If you ask me, any time is an ideal time) But 
why April ?  

A new financial year has just commenced and one could plan for the year ahead.  
Now the question is — Can one plan for the investments and also plan for a specific need, with a time 
horizon and the choice of financial products. 
The answer is — YES. 
So how does one go about making one’s own financial planning exercise — DIY ?  
  
Have a goal or a set of goals. 
  
Have a Time Horizon for achieving the goal. 
  
Time Value of Money. 
  
Understand One’s risk profile (the risk taking ability) 
  
Choose a realistic debt —equity ratio for investment, through the Asset Allocation strategy. 
  
Note your monthly expenses and extrapolate into yearly cost. 
  
Monitoring the Portfolio. 
  
THE FINE LINE 
  
Goal — this is the beginning of the planning exercise. The goal, depending on the needs could be 
varied. For eg, 
Retirement Goal.  
Education Goal. 
Marriage Expenses for the kids. 
Buying a house / property. 
An exotic vacation.    
 The goal should be measurable in money terms — as in to retire with a corpus of Rs 2 crore.  
  
Time Horizon — With the goal in place, one needs to have a time horizon in place. This would depend 
on the goal, the investment need and the instrument chosen for attaining the goal.  
Now we could state the goal with a time horizons — as in to retire in 15 years,  with a corpus of Rs 2 
crore. A goal without a time horizon is like a ship without a destination. 
  
Time Value of money— Inflation eats into the value of money. Value of Rs. 100 @ 6 per cent  inflation 
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after 1 year is Rs 94. So while making a goal statement, one needs to consider this important factor. 
  
Risk Profile — Helps one understand the willingness to trade off the risk of losing money in exchange for 
returns over a period of time. 
Ask yourself a few basic questions  to understand the risk taking ability : 
The equity market crashes by 10 per cent in a day, would you lose your sleep. 
You won a lottery — what will be done with the monies. 
What is your preferred investment instrument. 
The answer to this will let you have an idea about your risk taking ability and the financial instrument to 
be chosen. 
  
ASSET ALLOCATION — is basically an investment strategy that aims to balance risk and reward by 
apportioning one's assets according to an one's goal, risk tolerance and investment horizon among - 
equities, fixed-income, and cash and equivalents. So if one is of a conservative kind , the maximum 
allocation could be in Fixed Income instruments. 
Once you have your asset allocation in place, do monitor the same regularly to ensure that the asset 
allocation hierarchy is not tampered with. 
  
Monthly Budget and Monitoring — An area that is ignored is the monthly budget and the regular 
monitoring of the same. A close look at this will help throw out interesting scenarios of  frivolous 
expenses. This in turn can help us to control the frivolous expenses and in turn invest the same in 
investment products for attaining our goals.   
  
Portfolio Monitoring — Keeping aside, 30 minutes, once a fortnight to monitor the Portfolio is a good 
idea . This will enable one to keep track of the investments and also to check if any re-alignments that 
are needed.  
  
(The writer is the founder of WealthWays, a financial advisory firm.) 
  
Brijesh Damodaran 
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